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Washington, Saturday, September 4, 1937 


DEPARTMENT OF THE INTERIOR. 

Bureau of Reclamation. 

Colorado Grazing District No. 2 Partially Revoked 

July 2. 1937. 

The Secretary of the Interior. 

Sir: In accordance with the authority vested in you by 
the Act of June 26, 1936 (49 Stat. 1976), it is recommended 
that Department order of April 8, 1935, as modified by order 
of August 29, 1935. establishing Colorado Grazing District 
No. 2, under and pursuant to the provisions of the Act of 
June 28, 1934 (48 Stat. 1269), be revoked in so far as the fol¬ 
lowing described lands are affected, and said land (excepting 
any title to which has passed out of the United States) be 
withdrawn from public entry under the first form with¬ 
drawal, as provided in Sec. 3, Act of June 17, 1902 (32 Stat. 
388). 

Colorado-Big Thompson Project, Colorado 
Sixth Principal Meridian 

T. 1 N.. R. 75 W.. 

Sec. 31. N}4. SWVi. and NV68EV4; 

TIN R 76 W 

Sec. 1.’ EVi. N^NWVi. and SWViNWVi; 

Sec. 2. NV ? and S&SWVi: 

Sec. 3, NEi/ 4 NEi/ 4l S^NE^i. SEViNWVi. SE%SW%, and 

swy 4 SEVi: 

Sec. 4. NVfcNE^, SWViNEVi, and NViNWVi; 

Sec. 5, N> 2 SE y 4 and SE»4SEy 4 ; 

Sec. 6. SWViNWVi; 

Sec. 7. NW^NE^, SE»/ 4 NEy 4 . S&SWy 4 , and SWViSEVi; 
Sec. 8. NEVi, W»/ 2 NW>/ 4 , NftSEVi. and SE%SE*4; 

Sec. 9. Sy 2 NEVi. W^NW'4, W&SWV4. SEV 4 SW^4, and 

se«4; 

Sec. 10. NEViNEVi, W^NW V A , SWft. and Sy 2 SE>4; 

Sec. 11. Sy z NEVi. NW«4, NEV 4 SWVi. and N&SE»,4; 

Sec. 12. all; 

Sec. 13, all; 

Sec. 14, all; 

Sec. 15. NE!4. SW‘4SW!4. and E&SE y A \ 

Sec. 16. all; 

Sec. 17, EViNEVi. N&NW%. E&SWVi. and SE*4; 

Sec. 18. NW»4NE>4. NEViNW’i, W*4NW‘/ 4 , and NEViSEVi; 
Sec. 20. NEViNWVi; 

Sec. 22. E*4NEVi and W^NWft; 

Sec. 23. E& and NW&; 

Sec. 24, all; 

Sec. 25. all; 

Sec. 26. E^NEVi, NWViNEy 4 . NWViSWVi. SEy 4 SWV4. and 
NE*4SEy 4 ; 

Sec. 27, NEV4; 

Sec. 31, SWViNWVi. W&SWVi, and SEViSWVi; 

Sec. 32. NWViSEVi; 

Sec. 33. NEViNEVi: 

Sec. 35. SWViNWVi and NWViSWJi; 

Sec. 36. all; 

T. 1 8., R. 75 W., 

Sec. 10. NWi4NWV4SE>/ 4 ; W^NEViNWViSEVi; NV4SWV4- 
NWViSEVi: and NW V 4 SE ViNW V^SEVi; 

Sec. 15. E»4SEy 4 ; 

Sec. 16. all; 

Sec. 33. NEViNEVi; 


T. 1 S.. R. 76 W . 

Sec. 8. N» 4 SWy 4 and W^SEVi; 

Sec. 16. all; 

Sec. 17, SW*4; 

Sec. 18. SE»4SWV 4 : 

Sec. 20. N(4NW*4. SWViNWVi. and NWViSEVi; 

Sec. 21, NWV4SWV4: 

Sec. 31. NEy 4 SWy 4 . S»4SW»4, and Wy a SEVi: 

T. 1 8., R. 77 W., 

Sec. 1. lota 3, 4. and 7; 

Sec. 12. SEV 4 SEy 4 ; 

Sec. 35. EV£SE*4 1 

Sec. 36, all; 

Respectfully, 

John C. Page. Commissioner, 

I concur. 

Julian Territt. 

Acting Director , Division of Grazing . 

August 20, 1937. 

The foregoing recommendation is hereby approved and 
the Commissioner of the General Land Office will cause the 
records of his office and the local land office to be noted 
accordingly. 

Oscar L. Chapman, 

Assistant Secretary, 

(P. R. Doc. 37-2682; Filed. September 3. 1937; 1:28 p. m.J 


FEDERAL TRADE COMMISSION. 

United States of America—Before Federal Trade 
Commission 

(Docket No. 32211 

In the Matter of United Buyers Corporation. Arthur E. 
Koenigzr. Individually and as President and as One of 
the Directors of United Buyers Corporation, Eli P. 
Gale. Individually and as Vice-President in Charge of 
Buying and as One of the Directors of United Buyers 
Corporation, W. Wendell Caldwell, Individually and as 
Vice-President in Charge of Merchandising and as One 
of the Directors of United Buyers Corporation, Helen 
M. Driscoll, Individually and as Secretary of United 
Buyers Corporation, Stella E. Nordlund, Individually 
and as Treasurer of United Buyers Corporation. Paul E. 
Painter, Milton E. Rolfsmeyer. Alfred M. Copps, Eldon 
B. Smith and Oliver J. Lecklider, and Each of Them, 
Individually and as Directors of United Buyers Corpo¬ 
ration, H. P. Lau Company, a Corporation, Bluffton 
Grocery Company, a Corporation. Lima-Kenton Grocery 
Company, a Corporation, S. Zollinger Company, a Corpo¬ 
ration, William Edwards Company, a Corporation, Copps 
Company, a Corporation, Allison-Bedford Company, a 
Corporation. Angelus Campfire Company, a Corporation, 
Blue Seal Products Company, a corporation, Bordo Prod- 
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ucts Company, a Corpration. Champion Chemical Works, 
a Corporation, Cupples Company, a Corporation, Dean 
Milk Company, A Corporation, J. B. Inderrleden Com¬ 
pany, a Corporation, Respondents 

complaint 

Pursuant to the provisions of an Act of Congress, approved 
October 15, 1914, entitled “An Act to supplement existing 
laws against unlawful restraints and monopolies, and for 
other purposes”, as amended by an Act of Congress, ap¬ 
proved June 19, 1936, entitled “An Act to amend Section 2 
of the Act entitled 'An Act to supplement existing laws 
against unlawful restraints and monopolies, and for other 
purposes', approved October 15, 1914, as amended (U. S. C. 
Title 15, Section 13), and for other purposes”, the Federal 
Trade Commission, having reason to believe that the re¬ 
spondents named above in the caption hereof and herein¬ 
after more particularly designated and described, have 
violated and are now violating the provisions of Sub-Sec¬ 
tion (c) of Section 2 of said Act as amended, hereby issues 
its complaint against the said respondents, stating its 
charges in that respect as follows: 

Paragraph 1. Respondent, United Buyers Corporation, is a 
corporation organized and existing under and by virtue of 
the laws of the State of Delaware, with its office and prin¬ 
cipal place of business located at 111 West Washington 
Street, in the City of Chicago, State of Illinois. 

Par. 2. Respondents, Arthur E. Koeniger, of 530 Washing¬ 
ton Boulevard, Oak Park, Illinois; Eli P. Gale, of 127 North 
Madison, Lagrange, Illinois; W. Wendell Caldwell, of 2310 
Asbury Street. Evanston, Illinois; Helen M. Driscoll, of 5460 
University Avenue, Chicago, Illinois; and Stella E. Nordlund, 


of 6326 North Talman Avenue, Chicago, Illinois, are the 
President, Vice-President in Charge of Buying. Vice-Presi¬ 
dent in Charge of Merchandising, Secretary and Treasurer, 
respectively, of the respondent. United Buyers Corporation. 

Par. 3. Respondents, Arthur E. Koeniger, Eli P. Gale; 
Paul E. Painter, of the Bluffton Grocery Company. Bluff- 
ton, Indiana; Milton E. Rolfsmeyer, of H. P. Lau Company. 
Lincoln, Nebraska; Alfred M. Copps, of the Copps Company. 
Stevens Point, Wise.; Eldon B. Smith, of the Lima-Kenton 
Grocery Company. Lima, Ohio; and Oliver J. Lecklider, of 
the S. Zollinger Company. Piqua, Ohio, and each of them, 
are members of the Board of Directors of United Buyers 
Corporation. 

Par. 4. Respondent, H. P. Lau Company, is a corporation, 
organized and existing under and by virtue of the laws of 
the State of Nebraska, with an office and principal place of 
business located at 245 North Eighth Street, in the City of 
Lincoln, State of Nebraska. Respondent, Bluffton Grocery 
Company, is a corporation organized and existing under and 
by virtue of the laws of the State of Indiana, with an office 
and principal place of business in the city of Bluffton, State 
of Indiana. Respondent, Lima-Kenton Grocery Company 
is a corporation organized and existing under and by virtue 
of the laws of the State of Ohio, with an office and principal 
place of business at 311 East Market Street, in the City of 
Lima, State of Ohio. Respondent, S. Zollinger Company, is 
a corporation organized and existing under the laws of the 
State of Ohio, with an office and principal place of business 
at 101 South Wayne Street, in the City of Piqua, State of 
Ohio. Respondent, Copps Company, is a corporation having 
an office and principal place of business located at Stevens 
Point, Wisconsin. Respondent, Wm. Edwards Company, is 
a corporation organized and existing under and by virtue of 
the laws of the State of Ohio, with an office and principal 
place of business at 1300 West Ninth Street, in the City of 
Cleveland, State of Ohio. 

Each of the said respondents in this paragraph herein¬ 
above named are and for more than one year last past have 
been engaged in the business of buying in interstate com¬ 
merce, commodities, particularly foodstuffs, groceries, and 
allied products from numerous and divers manufacturers, 
importers, and other sellers of such merchandise, including 
those parties respondent named in Paragraph Five hereof 
as “respondent sellers”, located in states other than the 
states in which said buyer respondents are located, and in 
reselling such commodities and merchandise at wholesale 
to their respective retail customers. 

Each of said respondents so engaged in the wholesale 
grocery business is a share-holding member of the respond¬ 
ent, United Buyers Corporation, the tex^ns and arrange¬ 
ments of which membership are hereinafter more fully set 
out and described. They are named as parties respondent, 
both individually and as representative of a group or class 
of a large number of wholesale grocery concerns, each of 
whom is likewise a share-holding member in United Buyers 
Corporation, and all of whom are hereby made respondents 
without being individually named herein, because they con¬ 
stitute a class or group too numerous to be brought before 
the Commission in this proceeding without manifest incon¬ 
venience and delay. The respondents in this paragraph 
hereinabove named are fairly representative members of 
this group or class of wholesale grocery concerns, and they, 
and each of them, are now and for some time past have 
been engaged in practices similar to those hereinafter 
charged against the members of the class who are specifi¬ 
cally named as respondents. All respondents of this class 
are hereinafter designated and referred to as “buyer re¬ 
spondents.” 

Par. 5. Respondent, Allison-Bedford Company, is a cor¬ 
poration organized and existing under and by virtue of the 
laws of the State of Illinois, with an office and principal 
place of business located at 2309 South Keeler Avenue, 
Chicago, Illinois. Respondent, Angelus Campfire Company, 
is a corporation organized and existing under and by virtue 
of the laws of the State of Illinois, with an office and prin- 
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cipal place of business located at 4800 West 66th Street, 
Chicago, Illinois. Respondent, Blue Seal Products Company 
is a corporation organized and existing under and by virtue 
of the laws of the State of Illinois, with an office and prin¬ 
cipal place of business located at 3400 West 48th Street. 
Chicago, Illinois. Respondent, Bordo Products Company, is 
a corporation organized and existing under and by virtue 
of the laws of the State of Illinois, with an office and prin¬ 
cipal place of business located at 541 North Franklin Street, 
Chicago, Illinois. Respondent, Champion Chemical Works, 
is a corporation organized and existing under and by virtue 
of the laws of the State of Illinois, with an office and prin¬ 
cipal place of business located at 43 East Ohio Street, 
Chicago. Illinois. Respondent, Cup pies Company, is a cor¬ 
poration organized and existing under and by virtue of the 
laws of the State of Missouri, with an office and principal 
place of business located at St. Louis, Missouri. Respon¬ 
dent, Dean Milk Company, is a corporation organized and 
existing under and by virtue of the laws of the State of 
Illinois, with an office and principal place of business located 
at 20 North Wacker Drive, Chicago, Illinois. Respondent, 
J. B. Inderrieden Company, is a corporation organized and 
existing under and by virtue of the laws of the State of 
Illinois, with an office and principal place of business located 
at 514 West Erie Street, Chicago, Illinois. 

Said respondents, and each of them in this paragraph 
named, are, and for more than one year last past, have 
been engaged in the business of selling commodities, par¬ 
ticularly foodstuffs, groceries, and allied products, to nu¬ 
merous and divers wholesalers, jobbers, merchants, and 
dealers, including the buyer respondents hereinabove, in 
Paragraph Four hereof, named, and which buyers are usu¬ 
ally located in states other than the states in which said 
sellers are respectively located. 

Said respondent sellers are fairly typical and representa¬ 
tive members of a large group or class of manufacturers, 
processors, importers, and producers engaged in the common 
practice of selling a substantial portion of their commodities 
in interstate commerce to the said buyer respondents, who 
use the purchasing services of respondent United Buyers 
Corporation. Said group or class of sellers comprises a large 
number, to-wit: approximately 150 of such manufacturers, 
processors, importers, and producers, too numerous to be 
individually named herein as respondents or to be brought 
before the Commission in this proceeding without manifest 
inconvenience and delay, but each of whom has been and 
is engaged in practices similar to those hereinafter charged 
against those sellers herein specifically named as parties 
respondent. The respondents in this paragraph named are 
hereinafter designated and referred to as “respondent 
sellers.** 

Par. 6. Respondent United Buyers Corporation is now, and 
since the time of its corporation and organization on or 
about March 27, 1931 has been, engaged in the business of 
providing market information and purchasing services for 
approximately 46 wholesale grocery concerns located in the 
several states of the United States, six of whom are specifi¬ 
cally named and described herein as respondent buyers. 
Each respondent buyer owns five shares of stock in United 
Buyers Corporation, which shares are debited upon the 
corporate books pursuant to the understanding and agree¬ 
ment that such shares will be paid for out of accrued bene¬ 
fits and thereafter become the property of the member 
stockholder and listed as an added asset to its business. 
Five of the above mentioned six respondent buyers are di¬ 
rectly represented on the Board of Directors of United 
Buyers Corporation. 

In the course and conduct of its business aforesaid, said 
respondent receives orders to purchase commodities, particu¬ 
larly groceries and foodstuffs, from its various member 
stockholders or shareholders, consisting of the wholesale 
grocery houses and jobbers aforesaid, and transmits such 
orders to and executes the same with the aforesaid respond¬ 
ent sellers located in states of the United States other than 


the state in which such respondent buyers are located. As 
a result of the transmission of said orders by such buyers to 
respondent United Buyers Corporation, the execution of 
same by said respondent at the instance and request of said 
buyers, and the acceptance of said orders by said sellers, 
or one or more of them, goods, wares, and merchandise, par¬ 
ticularly foodstuffs, are in the case of each order and in a 
continuous succession of such orders, sold or delivered by 
one or more of the said sellers to one or more of the said 
buyers. By such means and in the manner aforesaid, re¬ 
spondent United Buyers Corporation, acting for and in be¬ 
half of the said buyers respondents, and each of the other 
respondents, acting individually and in their respective capa¬ 
cities as set forth in the caption hereof, cause the above 
named seller respondents to ship the said commodities, food¬ 
stuffs, groceries, and allied products from the state in which 
such merchandise was located at the time of sale into and 
through various other states of the United States directly to 
the said buyer respondents in the states of their respective 
locations as aforesaid. In the operations and activities re¬ 
ferred to, respondents and each of them, are engaged in 
interstate commerce, in practices which contemplate and 
result in the transportation of commodities in interstate 
commerce, and in making purchases which directly affect 
and bring about such commerce. 

The estimated volume of purchases for the year 1936 for 
the United Buyers Corporation was approximately $4,250,- 
000.00, said purchases being made from the seller respond¬ 
ents. The estimated operating expense for the said year of 
the United Buyers Corporation was $90,000.00 In all of 
said transactions, respondent, United Buyers Corporation, 
and the other respondents herein named as officers and 
members of the Board of Directors of said United Buyers 
Corporation, and each of them, were in fact acting in behalf 
of and for the said respondent buyers. 

In connection with its aforesaid purchasing service for its 
various share-holding members. United Buyers Corporation 
has caused to be organized various local groups of inde¬ 
pendent retail grocery stores who become affiliated, and co¬ 
operate with said respondent, and in many instances use 
respondent’s name on their stores in approximately fourteen 
states of the United States, in the sale and distribution of 
foodstuffs and other commodities purchased from the re¬ 
spondent sellers herein named, and said United Buyers Cor¬ 
poration pursues a practice and policy of serving the vari¬ 
ous wholesale grocery concerns constituting its membership 
and shareholders through a trained staff of field men who 
attempt to, and do, increase the sales of such wholesalers 
to such retailers by instructing and assisting the said retail¬ 
ers in the use of combined advertising, uniform display 
posters, suggested store rearrangements, and various and 
sundry centralized sales plans, and in various other ways. 

Prior to an amendment to its charter about July 24, 1936. 
United Buyers Corporation issued to each of its share¬ 
holding members aforesaid, a “Participating Certificate** 
reading as follows: 

No -“ _ $ 100.00 

United Bitters Corporation 

PARTICIPATING CERTIFICATE 

Non-Transferable 

This Is to certify that_ _ herein¬ 

after designated “Member”, has paid $100.00 to the United Buyers 
Corporation (U. B. C.), and In consideration therefor is entitled 
to the services of such corporation upon the following conditions: 

The U. B. C. agrees: 

1st .—To act as purchasing agent for the Member and for others 
holding like participating certificates (all of such holders being 
designated as Members). and to combine the Members* require¬ 
ments so as to secure the largest possible brokerage or commis¬ 
sions. 

2nd .—To remit monthly as participating profits to Members an 
amount equal to all brokerages or commissions in excess of 1% 
(one per cent) which It receives on (and of) their individual pur¬ 
chases, except where the brokerage or commission Is less than 2% 
(two per cent)—then % (one-half) of such brokerage or commis¬ 
sion. 

3rd.—To keep as strictly confidential all purchases for each 
Member—such records Including brokerages or commissions will 
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be available to the accredited representative of the Member at the 
offices of the U. B. C. at any time. 

The member agrees: 

A. To cooperate to the fullest possible extent by submitting 
to the U. B C. specifications covering its requirements when so 
requested, in order that all the benefits of volume purchases may 
be obtained, it being understood that at no time will any pur¬ 
chases be made without the authority of Member. 

B To assist U. B. C. in increasing volume purchases when re¬ 
quested to do so by placing orders through U. B. C., even though 
prices are the same. 

C. To keep and treat as strictly confidential any and all quota¬ 
tions. prices, brokerage or commissions secured by the U. B. C.. 
and to refrain from stating or intimating that lower prices can 
be obtained through the U. B. C. as any such statement or in¬ 
timation might cause cancellation of special allowances secured 
by the U. B. C. _ 

It is mutually agreed that either the Member or the U. B. C. 
shall have the right to cancel this agreement upon thirty days 
written notice. If cancelled by either party within one year, the 
U. B. C. agrees to pay back to the holder of this Certificate $100.00 
upon the surrender of same to the U. B. C. 

Issued at Chicago. Ill., this-day of-- 

10 _ 

United Buyers Corporation, 

President. 

Secretary. 

Subsequent to such reorganization, respondent. United 
Buyers Corporation, pursued the practice of issuing to its 
said member shareholders, in lieu of the above ‘ Participat¬ 
ing Certificate”, a “Stock Certificate” providing for the pay¬ 
ment of dividends, as follows: 

The interest of shareholder represented by this certificate is 
subordinate and subject to any and all indebtednesses of the 
stockholder of the corporation and shall not be transferable until 
such indebtedness shall be paid and is expressly subject to By- 
Law No. 55 of 6aid corporation which By-Law provides the terms 
under which stock of the corporation may be caUed in and can¬ 
celed . 

The directors shall have power to declare and pay dividends on 
the shares of the capital stock of the corporation out of the new 
assets in excess of capital or out of the net profits as permitted 
by law, but no dividend shall be paid on the shares of the capital 
stock of the corporation in any year in excess of Six Dollars ($6.00) 
per share. Reasonable reserves as determined by the Board of 
Directors may be set aside from year to year. After setting aside 
such reserves and paying any such dividends as may be declared 
by the Board of Directors in any year, the remainder of the net 
assets in excess of capital or the net profits, available for divi¬ 
dends. shall be distributed by the Board of Directors to the mem¬ 
bers of the corporation on a patronage basis in proportion to 
their purchases, sales or services from, to or through this corpo¬ 
ration. 

Par. 7. In the course and conduct of the commerce here¬ 
inabove described, the respondent sellers herein named pay 
or grant, and have paid or granted, to respondent. United 
Buyers Corporation, and respondent. United Buyers Corpora¬ 
tion and the individual respondents herein named in their 
individual capacities, and as corporate officers and members 
of the Board of Directors of the United Buyers Corporation, 
and each of them, while acting in fact as intermediary for 
and on behalf of the respondent buyers in the transmittal 
and execution of the aforesaid buying orders, does receive 
and has received and accepted commissions, brokerage fees 
and other compensations and allowances or discounts in 
lieu thereof, varying from one to ten per cent of the quoted 
sale price agreed upon between buyer and seller, on the food¬ 
stuffs. groceries, and allied products so purchased, depending 
upon the nature of the products involved. Under the cir¬ 
cumstances as hereinabove set out, no services connected 
with the transactions of sale and purchase of the merchan¬ 
dise sold to the said respondent buyers on which such brok¬ 
erage fees, commissions, compensations, or discounts, or 
allowances in lieu thereof, were and are being paid to the 
said United Buyers Corporation, either have been or are 
being rendered to the sellers by respondent, United Buyers 
Corporation. Furthermore, such fees, commissions, and al¬ 
lowances or discounts so paid and received are passed on 
to the respondent buyers in the form of dividends upon the 
aforesaid shares of stock and in the form of patronage 
dividends, in accordance with the provisions of the afore¬ 
said stock certificate agreement, in the form of services ren¬ 


dered by United Buyers Corporation to the retail customers 
of said respondent buyers as aforesaid, and in the operating 
maintenance and overhead expenses of the United Buyers 
Corporation. 

Par. 8. The payment by respondent sellers of commissions, 
brokerage fees, and other compensations or allowances and 
discounts in lieu thereof to the United Buyers Corporation, 
and the acts and practices of the individual respondents, act¬ 
ing in their individual capacities and as officers and mem¬ 
bers of the Board of Directors, and as representatives of 
the member stockholders and shareholders in the United 
Buyers Corporation in promoting such receipt, and the 
receipt and the ultimate acceptance of the ensuing benefits 
therefrom by the respondent buyers, all in the manner and 
form hereinabove set forth, are in violation of the provi¬ 
sions of Section 2, subsection (c) of the Act described in 
the preamble hereof. The receipt and acceptances of said 
brokerage fees, commissions, and other compensations in 
lieu thereof by the United Buyers Corporation, and the 
transmission and payment of same by said respondent to its 
member shareholders or stockholders constituting the group 
or class of respondent buyers, in the manner and form 
hereinabove set forth, are likewise in violation of the terms 
of said statute. 

Wherefore , the premises considered. The Federal Trade 
Commission, on the 31st day of August, A. D. 1937, now 
issues its complaint against said respondents, stating its 
charges in that respect as hereinabove set out 

NOTICE 

Notice is hereby given you, and each of you, the respond¬ 
ents named in the caption of the above complaint, that the 
8th day of October. A. D. 1937, at 2:00 o’clock in the after¬ 
noon is hereby fixed as the time, and the offices of the 
Federal Trade Commission in the City of Washington. D. C., 
as the place, when and where a hearing will be had on the 
charges set forth in this complaint, at which time and place 
you wifi have the right, under said Act to appear and show 
cause why an order should not be entered by said Commis¬ 
sion requiring you to cease and desist from the violation of 
the law charged in the complaint. 

You are notified and required on or before the twentieth 
day after service upon you of this complaint, to file with 
the Commission an answer to the complaint. If answer is 
filed and if your appearance at the place and on the date 
above stated be not required, due notice to that effect will 
be given you. The Ruies of Practice adopted by the Com¬ 
mission with respect to answers or failure to appear or 
answer (Rule VTI) provide as follows: 

In case of desire to contest the proceeding the respond¬ 
ent shall within twenty (20) days from the service of the 
complaint, file with the Commission an answer to the 
complaint. Such answer shall contain a short and simple 
statement of the facts which constitute the ground of 
defense. Respondent shall specifically admit or deny or 
explain each of the facts alleged in the complaint, unless 
respondent is without knowledge, in which case respondent 
shall so state. 

• • • • • 

Failure of the respondent to file answer within the time 
above provided or failure to appear at the time and 
place fixed for hearing shall be deemed to authorize the 
Commission, without further hearing or notice to res¬ 
pondent, to proceed in regular course on the charges set 
forth in the complaint, and to make, enter, issue and 
serve upon respondent findings of fact and an order to 
cease and desist. 

If respondent desires to waive hearing on the charges 
set forth in the complaint and not to contest the pro¬ 
ceeding, the answer may consist of a statement that res¬ 
pondent admits all the material allegations of the com¬ 
plaint to be true. Any such answer shall be deemed to 
waive a hearing thereon, and to authorize the Commis¬ 
sion, without trial and without further evidence, or other 
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intervening procedure to make, enter, issue, and serve 
upon respondent: 

(a) In cases arising under Section 5 of the act of 
Congress approved September 26, 1914, entitled “An 
act to create a Federal Trade Commission, to define its 
powers and duties, and for other purposes'’ (the Fed¬ 
eral Trade Commission Act), or under sections 2 and 3 
of the act of Congress approved October 15, 1914, en¬ 
titled “An act to supplement existing laws against un¬ 
lawful restraints and monopolies, and for other pur¬ 
poses” (the Clayton Act), or under section 2 of the 
aforesaid Clayton Act as amended by “An act to amend 
section 2 of the act entitled ‘An act to supplement ex¬ 
isting laws against unlawful restraints and monopolies, 
and for other purposes' approved October 15, 1914, as 
amended (U. S. C., title 15, sec. 13), and for other pur¬ 
poses”, approved June 19, 1936 (the Robinson-Patman 
Act), findings of fact and an order to cease and desist 
from the violations of law charged in the complaint. 

In witness whereof. The Federal Trade Commission has 
caused this, its complaint to be signed by its Secretary, and 
its official seal to be hereto affixed at Washington, D. C., 
this 31st day of August, A. D. 1937. 

By the Commission. 

[seal] C. O. Duganne, Acting Secretary. 

|F. R. Doc. 37-2683; FUed, September 3. 1937; 2:51 p. m.) 


SECURITIES AND EXCHANGE COMMISSION. 

United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington. D. C., 
on the 3rd day of September, A. D. 1937. 

fFile No. 4&-711 

In the Matter of Illinois Iowa Power Company 
[Section 10 of Public Utility Holding Company Act of 1935] 
NOTICE OF AND ORDER FOR HEARING 

An application having been duly filed with this Commis¬ 
sion. by Illinois Iowa Power Company, a subsidiary of Illi¬ 
nois Traction Company, a registered holding company, pur¬ 
suant to Section 10 of the Public Utility Holding Company 
Act of 1935, for approval of its acquisition of 250,000 shares 
of $100 par value commori stock and $10,889,000 principal 
amount of First and Refunding Mortgage Bonds, 4% Series, 
due January 1, 1967, to be issued by Illinois Terminal Rail¬ 
road Company, and for approval of its subsequent acquisi¬ 
tion from time to time of not more than $4,111,000 addi¬ 
tional principal amount of similar mortgage bonds. The is¬ 
suer of such stock and bonds is a new corporation to be 
created in the course of consolidating several railroad sub¬ 
sidiary companies of the applicant. In exchange for the 
securities presently to be acquired, the applicant is to convey 
to the new company the McKinley Bridge properties and 
also to surrender all the stock and other securities which 
it now owns of the companies that are being consolidated. 
The applicant owns all the outstanding securities of such 
companies except $4,111,000 principal amount of underlying 
bonds. The additional $4,111,000 of bonds of the new com¬ 
pany covered by this application are to be acquired from 
time to time to supply the new railroad company with funds 
with which to retire such underlying bonds. 

/f is ordered. That a hearing on such matter be held on 
September 22, 1937, at two o’clock in the afternoon of that 
day at Room 1101, Securities and Exchange Building 1778 
Pennsylvania Avenue NW.. Washington, D. C.; and 
Notice of such hearing is hereby given to said party and 
to any interested State, State commission. State securities 
commission, municipality, and any other political subdivi¬ 
sion of a State, and to any representative of interested con¬ 


sumers or security holders, and any other person whose 
participation in such proceeding may be in the public in¬ 
terest or for the protection of investors or consumers. It 
is requested that any person desiring to be heard or to be 
admitted as a party to such proceeding shall file a notice 
to that effect with the Commission on or before September 
17, 1937. 

It is further ordered. That Charles S. Moore, an officer 
of the Commission, be and he hereby is designated to pre¬ 
side at such hearing, and authorized to adjourn said hear¬ 
ing from time to time, to administer oaths and affirmations, 
subpena witnesses, compel their attendance, take evidence, 
and require the production of any books, papers, correspond¬ 
ence, memoranda, contracts, agreements, or other records 
deemed relevant or material to the inquiry, and to perform 
all other duties in connection therewith authorized by law. 

Upon the completion of the taking of testimony in this 
matter, the officer conducting said hearing is directed to 
close the hearing and make his report to the Commission. 

By the Commission. 

[seal! Francis P. Brassor, Secretary. 

[F. R. Doc. 37-2681; Filed, September 3. 1937; 12:47 p. m.| 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington. D. C., 
on the 2nd day of September, A. D. 1937. 

[FUe Nos. 46-69 and 46-70] 

In the Matter of the Applications of Utilities Power & 
Light Corporation Limited 

notice of and order for hearing 

Utilities Power & Light Corporation Limited, a wholly 
owned subsidiary of Utilities Power & Light Corporation, 
which is a registered holding company, has filed with this 
Commission an application (File No. 46-69), pursuant to 
the Public Utility Holding Company Act of 1935. wherein 
the applicant asks for an order of exemption pursuant to 
Section 9 (c) (3) of said Act or in the alternative an order 
of approval pursuant to Section 10 (a) (1) thereof with 
respect to the acquisition by the applicant by purchases for 
cash from time to time on the open market through brokers 
on national exchanges, as such purchases are ordinarily 
made, of Thirty-Year 5% Gold Debentures due February 1, 
1959 and Twenty-Year Gold Debentures 5V 2 % due June 1, 
1947 of said Utilities Power & Light Corporation (being the 
company of which the applicant is a subsidiary as aforesaid) 
to the extent of the expenditure by the applicant of not 
more than $3,000,000. 

Said Utilities Power & Light Corporation Limited has also 
filed with this Commission an application (File No. 46-70), 
pursuant to said Act, wherein the applicant asks for an 
order of exemption pursuant to said Section 9 (c) (3) 
thereof or in the alternative an order of approval pursuant 
to said Section 10 (a) (1) thereof with respect to the acqui¬ 
sition by the applicant by purchases for cash from time to 
time on the open market through brokers on national ex¬ 
changes and by over-the-counter transactions in the cases 
of unlisted securities, as such purchases are ordinarily made, 
of the following securities of the following associated com¬ 
panies, to the extent of the expenditure by the applicant of 
not more than $3,000,000: 

Central States Power & Light Corporation 

First Mortgage and First Lien Gold Bonds, 5V&% Series, 
due January 1. 1953. 

Interstate Power Company 

First Mortgage Gold Bonds, 5% Series, due January 1 
1 * * 
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The Laclede Gas Light Company 

First Mortgage Collateral and Refunding 5*4% Gold 
Bonds: 

Series “C ” due February 1, 1953. 

Series “D,” due February 1, 1960. 

Ten-Year 5 Gold Notes, due August 1, 1953. 

Refunding and Extension Mortgage 5% Gold Bonds, due 
April 1, 1934. 

Collateral Trust 6% Notes: 

Series “A,” due August 1, 1942. 

Series “B.” due August 1, 1942. 

Common Stock, par value $100. 

Utilities Elkhom Coal Company 

6% 20-Year First Mortgage Sinking Fund Gold Bonds, 
due July 1, 1948. 

Derby Gas & Electric Corporation 

$7 Dividend Series Cumulative Preferred Stock, and 

$6.50 Dividend Series Cumulative Preferred Stock. 

And it appearing to the Commission that these applica¬ 
tions should be heard and considered together: 

It is ordered. That a hearing on said applications and 
any amendments thereto be held on September 22. 1937, at 
10:00 o’clock in the forenoon of that day at Room 1102, 
Securities and Exchange Building, 1778 Pennsylvania Ave¬ 
nue NW„ Washington, D. C.; and 


Notice of such hearing is hereby given to said party and 
to any interested State, State commission, State securities 
commission, municipality, and any other political subdivi¬ 
sion of a State, and to any representative of interested con¬ 
sumers or security holders, and any other person whose 
participation in such proceeding may be in the public in¬ 
terest or for the protection of investors or consumers. It 
is requested that any person desiring to be heard or to be 
admitted as a party to such proceeding shall file a notice 
to that effect with the Commission on or before September 
17, 1937. 

It is further ordered. That Richard Townsend, an officer 
of the Commission, be and he hereby is designated to pre¬ 
side at such hearing, and authorized to adjourn said hear¬ 
ing from time to time, to administer oaths and affirmations, 
subpena witnesses, compel their attendance, take evidence! 
and require the production of any books, papers, corre¬ 
spondence, memoranda, contracts, agreements, or other 
records deemed relevant or material to the inquiry, and to 
perform all other duties in connection therewith authorized 
by law. 

Upon the completion of the taking of testimony in this 
matter, the officer conducting said hearing is directed to 
close the hearing and make his report to the Commission. 

By the Commission. 

[ seal 1 Francis P. Brassor. Secretary. 

[F. R. Doc. 37-2680; Filed September 3.1937; 12:47 p. m.] 












